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Issue Details  

Originally incorporated on August 8, 1996 as M. BNL. Securities Private 

Limited, Angel Broking Ltd. is one of the largest retail broking houses in 

India in terms of active clients on NSE as on 30th June 2020 (Source: CRISIL 

Report). It is a technology-led financial services company providing 

broking and advisory services, margin funding, loans against shares 

(through one of its Subsidiaries, AFPL) and financial products distribution 

to its clients under the brand “Angel Broking”.  

 

The company’s broking and allied services are offered through  

➢ Its online and digital platforms, and  

➢ Its network of over 11,000 Authorised Persons, as on 30th June 2020. 

 

The company’s customer outreach, spans across approximately 96.87% or 

18,649 pin codes in India. It manages Rs. 1,32,540 million in client assets 

and over 2.15 million operational broking accounts as on 30th June 2020. 

 

The company’s primary focus is to profitably grow its retail broking, 

margin funding and distribution businesses through its online and digital 

platforms, “Angel Broking Mobile App”, “trade.angelbroking.com”, “Angel 

SpeedPro”, “Angel BEE”, which are powered by “ARQ”, a rule-based 

investment engine. 

 

During the quarter ended June 2020, the revenue from operations stood at 

Rs. 23.84 cr and profit from continuing operations stood at Rs.48.29 cr. For 

the year ended March 2020, revenue from operations stood at Rs. 724.6 cr, 

which was a decline of 4.4% YoY. Net profit increased to Rs. 86.8 cr as 

against 83.4 cr in previous year. Net margins for FY20 improved to 12% as 

against 11% in FY19, mainly on account of reduced tax rates.  

Listing BSE & NSE  

Open Date 22 Sep 2020 

Close Date 24 Sep 2020 

Price Band Rs.305-306 

Market Lot 49 shares 

Minimum Lot 1 Lot 

  

 

Issue Structure 

Offer for sale 50% 

Fresh Issue 50% 

  

Issue Size Rs.600 Cr 

No of shares 1,96,07,843 

QIB share (%) ≤ 50 

Non-Inst share (%) ≥ 15 

Retail share (%) ≥ 35 

 

Shareholding Pattern 

Shareholder     %            %              

Promoters 55.2 47.7 

Institutional 0.0 12.0 

Public 44.8 40.3 
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  Sales EBITDA 
Net 

Profit 
EBITDA Margin 

(%) 
Net Margin 

(%) 
EPS 
₹ 

BV 
₹ 

RoE 
(%) 

RoCE 
(%) 

P/E  
(x) 

P/BV  
(x) 

FY18 764.3 257.9 109.8 33.7 14.4 15.2 65.8 23.2 10.2 20.1 4.7 

FY19 758.0 189.4 83.4 25.0 11.0 11.6 73.8 15.7 7.9 26.4 4.1 

FY20 724.6 158.4 86.8 21.9 12.0 12.1 82.1 14.7 9.3 25.4 3.7 
 

Key Financials (in ₹ crores) 
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❖ Company Business:  

 

The company provides a wide range of financial services to its clients 

including and in relation to: 

 

1. Broking and Advisory: Angel Broking provides broking services across 

equity (cash-delivery, intra-day, futures and options), commodity and 

currency segments, along with debt products. It facilitate participation of 

clients in initial public offerings undertaken by various companies. As a 

part of the broking and advisory services offered, it also facilitate opening 

of demat accounts for clients. The company is a member of BSE, NSE, 

MSEI, MCX and NCDEX. To complement its broking and advisory 

services, it also provide the following additional services to its clients: 

 

• Research Services: As of June 30, 2020, the company has a 

dedicated research team of 54 members who cater to quantitative and 

qualitative research requirements relating to the stock market such as 

equity fundamentals, technical, derivatives, commodities currencies 

and mutual funds. 

• Investment Advisory: The company provides investment advisory 

services to its retail clients with customized investment 

recommendations aided by rule based investment engine “ARQ”, which 

assists its clients in achieving their investment goals across various 

investment avenues such as equities, debt currency, commodities, 

derivatives, mutual funds and insurance products. 

• Investor Education: The company’s website, www.angelbroking.com, 

is also a knowledge center which aims to empower investors, including 

clients, with an understanding in respect of trading and investments 

products. As part of the company’s investor awareness initiative, it 

regularly undertakes sessions through various digital mediums, to 

enhance retail clients’ knowledge regarding its products, research and 

market trends. 

 

2. Other Financial Services: In addition to broking and advisory services, 

the company also provides the following financial services that may 

enable its clients to achieve their financial goals: 

 

• Margin Trading Facility: The company provides margin trading 

facility to clients for leveraging their eligible collaterals by funding their 

requirements on the cash delivery segment of equities. Such funding 

is subject to exposure against margins that are mandated by the stock 

exchanges, with the securities forming a part of the collateral for such 
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funding. 

• Distribution:The company undertakes distribution of third-party 

financial products such as mutual funds, and health and life insurance 

products, according to its clients’ requirements. Such distribution is 

undertaken through both, its offline channels and digital platforms, 

“Angel Broking” and “Angel BEE”. 

• Loans against shares: Through its Subsidiary, AFPL, which is 

registered as an NBFC, the company provides loans against shares 

to its retail clients. 

 
❖ Key investment highlights: 

 
Angel Broking Ltd. has the following competitive strengths which makes it a 
good choice to invest in: 

 
➢ One of the largest retail broking houses with strong brand equity: As per 

a report by CRISIL, Angel Broking is one of the largest retail broking houses 
in India, in terms of active clients on NSE as of June 30, 2020. Its online and 
digital platforms, along with a vast network of Authorised Persons enables it 
to reach a large population of retail clients spread across approximately 
96.87% or 18,649 pin codes in India. This widespread reach has enabled it 
to enhance its client base by 36.81% CAGR from 1.06 million in FY18 to 2.15 
million as on June 30, 2020. 
 

➢ Integrated, end to end, and advanced digital experience ensuring client 
satisfaction: The company remains focussed on innovation and 
implementation of technology across various services offered, which, it 
believes, has resulted in an increase in client satisfaction. Over the last three 
years, it has transformed its business into a seamless digital experience for 
its clients. Its marketing initiatives are now driven using artificial intelligence. 
The client on-boarding journey is largely a straight through process, without 
any requirement for physical documentation. Due to its continuous digital 
initiatives, the company has increased its monthly average online order 
execution of direct clients to more than 99% in Q1FY21. 

 
➢ Experienced management team with proven execution capabilities: The 

company has a strong management team with experience in the Indian 
financial services and broking sectors. One of its Promoters, Dinesh D. 
Thakkar has over 27 years of experience in the broking industry and is the 
founder of the Angel Group. Its other promoters, Ashok D. Thakkar and Sunita 
A. Magnani have over 20 years and over 15 years of experience, respectively, 
in the Angel Group. The management team is driven by an agile mindset and 
has been instrumental in transforming the business from a largely physical to 
a completely digital model over the last three years. 
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Apart from the above-mentioned strengths of the company, there are certain risks 
associated with the company which need to be kept in mind before investing. 
Following are the risks: 
 

➢ Debarment of Mr. Lalit Thakkar (member of promoter group) from 
accessing capital markets in the past: SEBI had, through an order, 
prohibited Lalit T. Thakkar, one of the members of Promoter Group and one of 
the Selling Shareholders, from accessing capital markets for a period of two 
years from July 30, 1999, for violation of the Securities and Exchange Board of 
India (Prohibition of Fraudulent and Unfair Trade Practices Relating to 
Securities Market) Regulations, 1995 by creating an artificial price rise and false 
market for the period December 1995 to January 1996 in the scrip of Magan 
Industries Finance Ltd. 

 
➢ Business being subject to extensive statutory and regulatory 

requirements and supervision: The company’s business activities are 
subject to extensive supervision and regulation by the Government and various 
regulatory authorities, such as SEBI, IRDAI, PFRDA, RBI, CCRL, NERL, AMFI, 
CDSL and the exchanges. This, in turn results in higher cost of operations in 
terms of compliance. Further, any failure to comply with these regulations or 
requirements may give rise to litigation or regulatory actions. 

 
➢ Reliance on broking and related services business for a substantial share 

of revenue and profitability: The company relies on its brokerage business 
for a substantial share of its revenue and profitability. In Financial Years 2018, 
2019, 2020 and for the period ended June 30, 2020, its brokerage income 
represented 61.34%, 63.95% and 66.77% and 72.21% of its total income, 
respectively. In the current times, the uncertainty in external factors, such as 
general economic conditions, macroeconomic and monetary policies and 
market conditions could significantly impact the business of the company. 
Further, the company’s brokerage fee levels are primarily driven by the 
competitive landscape. With the introduction of discount brokerages using 
mobile and internet technology to their fullest potential to provide completely 
online services at a reduce brokerage fee may adversely impact the revenue 
of the company.    

  
 
 
 
 
 
 
 
 
 
 

 
 



 

 
 
 

  

 

  
 

- 5 -                                                                                                                                                        Monday 21st Sept, 2020 

 
 

                                                                                                                                                                                                                                 
This document is for private circulation, and must be read in conjunction with the disclaimer on the last page. 

 
 

 

 

 
 
 

0

200

400

600

800

FY18 FY19 FY20

Revenue and Revenue Growth

Interest Income Fee Income Net Gain from FV

(Rs. in Cr)

0%

5%

10%

15%

20%

25%

 -

 50

 100

 150

 200

 250

 300

FY18 FY19 FY20

Profit and Return Ratios

EBITDA Net profit ROE (RHS) ROCE (RHS)

0.0

0.5

1.0

1.5

2.0

2.5

3.0

FY18 FY19 FY20

Debt ratio and Interest Coverage

Interest Coverage (X) Total Debt to Equity (X)

Angel Broking Ltd. story in charts 



 

 
 
 

  

 

  
 

- 6 -                                                                                                                                                        Monday 21st Sept, 2020 

 
 

                                                                                                                                                                                                                                 
This document is for private circulation, and must be read in conjunction with the disclaimer on the last page. 

❖ Issue Structure and Offer Details 
 

The proposed issue size of Angel Broking Ltd. IPO is Rs. 600 cr. The price band 
for the issue is in the range of Rs. 305-306 per share, and the bid lot is 49 shares 
and multiple thereof. 

 

Issue Structure 

 
 
 
 
 
 
 
 
 

 
❖ Objects of Offer: 

 
Company requires additional working capital for funding its working capital 
requirements in the Financial Year 2021. The funding of the working capital 
requirements of the company is expected to lead to a consequent increase in its 
profitability. The net proceeds from the Fresh Issue of Rs. 300 cr are expected to 
be utilised as per the following schedule. 

 
 
 
 

 
 
 
 
 
 
❖ Valuation 

 
At a higher price band of Rs. 306, Angel Broking Ltd. is trading at FY20 P/E of 
25.4x 

 
 
 
 
 
 
 

 
 

 

Category
No of Shares 

Offered *

% of shares 

Offered

QIB 98,03,922                 ≤ 50

Non Institutional Bidders 29,41,176                 ≥ 15

Retail 68,62,745                 ≥ 35

Total 1,96,07,843              100

* No of shares calculated based on higher price band of Rs.306

Purpose Amount (Rs. 

To meet the working capital requirements 230

General Corporate Purposes*

Total Net Proceed

* To be finalised upon determination of the Offer Price.
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Key Management Personnel 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: Company Reports & RHP 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Key Person Designation Details

Dinesh D. Thakkar
 Chairman and 

Managing Director 

He has cleared the Higher Secondary Certificate Examination from the Maharashtra State 

Board of Secondary and Higher Secondary Education. He has over 25 years of experience in 

the broking industry. He is also one of the Promoters of the Company. He has been a Director 

on company's Board since October 23, 2007.

Vinay Agrawal

Whole Time 

Director and Chief 

Executive Officer

He holds a bachelor’s degree in commerce from University of Mumbai. He is a qualified 

Chartered Accountant from the Institute of Chartered Accountants of India. He has over 18 

years of experience in the broking industry. He has been a Director on Board since October 

23, 2007.

Vineet Agrawal
 Chief Financial 

Office

He holds a bachelor’s degree of commerce from the University of Calcutta. He is an 

associate of the Institute of Chartered Accountants of India, an associate of the Institute of 

Company Secretaries of India and an associate of the Institute of Cost and Works 

Accountants of India. He heads the treasury, corporate finance, accounts, secretarial, 

statutory and management reporting, taxation, audit, business finance, commercial and 

controlling teams in the Company

Uday Sankar Roy
Independent 

Director

He holds a bachelor’s degree in science and a master’s degree in science (First Class in 

Physics) from Ravenshaw College, Cuttack, Utkal University. He has over 37 years of 

experience in the banking industry
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Financial Statements 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Company Reports & Ventura Research 
 

Figures are in Rs Cr FY18 FY19 FY20 Figures are in Rs Cr FY18 FY19 FY20

Income Statement Per Share Data (Rs)

Net Revenue 764.3 758.0 724.6 Adjusted EPS 15.2 11.6 12.1

YoY Growth (%) (0.8) (4.4) Adjusted Cash EPS 17.9 14.2 15.0

Total Expenditure 506.3 568.6 566.2 Dividend Yield (%) 0.6 0.1

YoY Growth (%) 12.3 (0.4) Adjusted Book Value per Share 65.8 73.8 82.1

EBITDA 257.9 189.4 158.4

Margin (%) 33.7 25.0 21.9 Debt Burden

Depreciation 19.1 18.9 20.9 Total Debt to Equity 2.4 1.6 0.8

EBIT 238.9 170.5 137.5 Return Ratios

Margin (%) 31.3 22.5 19.0 Return on Equity (%) 23.2 15.7 14.7

Other Income 15.7 26.1 30.1 Return on Capital Employed (%) 10.2 7.9 9.3

Finance Cost 94.6 68.4 48.9

Interest Coverage 2.5 2.5 2.8

PBT 160.0 128.2 118.8 Working Capital

Margin (%) 20.9 16.9 16.4 Receivable Days 75 103 20

Tax 50.3 44.8 32.0 Payable Days 294 307 473

Tax Rate (%) 31.4 34.9 26.9 Net Working Capital Days -219 -204 -454

PAT 109.8 83.4 86.8

Margin (%) 14.4 11.0 12.0 Valuation Ratios

Min Int/Share of Associates 0.0 0.0 0.0 P/E 20.1 26.4 25.4

Net Profit 109.8 83.4 86.8 P/BV 4.7 4.1 3.7

Margin (%) 14.4 11.0 12.0

Cash Flow Statement

Balance Sheet Profit Before Tax 160.0 128.2 118.8

Share Capital 72.0 72.0 72.0 Adjustments 117.2 93.7 95.6

Total Reserves 401.6 459.4 519.4 Change in Working Capital (524.5) 437.3 399.7

Shareholders' Fund 473.6 531.4 591.4 Less: Tax Paid (49.7) 49.5 29.3

Financial Liablities 1,876.3 1,645.4 1,560.8 Cash Flow from Operations (297.0) 708.8 643.3

Borrowings 1,137.4 871.8 490.9 Net Capital Expenditure (6.5) (11.5) (12.5)

Trade Payable 614.7 637.8 939.5 Change in Investment Activities 47.9 (7.9) (15.6)

Non Financial Liablities 28.8 31.7 37.9 Cash Flow from Investing 41.4 (19.4) (28.1)

Total Liabilities 2,378.7 2,208.5 2,190.2 Proceeds from Equity Issues 1.1 0.0 0.0

Financial Assets 2,229.5 2,045.4 2,039.0 Dividend & DDT (23.5) (23.4) (23.4)

Trade receivable 156.8 214.6 39.0 Less: Finance Cost 254.9 (342.1) (425.5)

Cash & Cash Equivalent 944.7 986.0 1,413.6 Cash Flow from Financing 232.5 (365.5) (448.9)

Non Financial Assets 149.2 163.1 151.2 Net Cash Flow (23.1) 323.9 166.3

Right of Use Assets 121.1 20.8 15.3 Opening Cash Balance 146.1 123.0 447.0

Total Assets 2,378.7 2,208.5 2,190.2 Closing Cash Balance 123.0 447.0 613.2
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Disclosures and Disclaimer  
 

Ventura Securities Limited (VSL) is a SEBI registered intermediary offering broking, depository and portfolio management services to clients. VSL is member 
of BSE, NSE and MCX-SX. VSL is a depository participant of NSDL. VSL states that no disciplinary action whatsoever has been taken by SEBI against it in 
last five years except administrative warning issued in connection with technical and venial lapses observed while inspection of books of accounts and records. 
Ventura Commodities Limited, Ventura Guaranty Limited, Ventura Insurance Brokers Limited and Ventura Allied Services Private Limited are associates of 
VSL. Research Analyst (RA) involved in the preparation of this research report and VSL disclose that neither RA nor VSL nor its associates (i) have any 
financial interest in the company which is the subject matter of this research report (ii) holds ownership of one percent or more in the securities of subject 
company (iii)  have any material conflict of interest at the time of publication of this research report (iv) have received any compensation from the subject 
company in the past twelve months (v) have managed or co-managed public offering of securities for the subject company in past twelve months (vi) have 
received any compensation for investment banking merchant banking or brokerage services from the subject company in the past twelve months (vii) have 
received any compensation for product or services from the subject company in the past twelve months (viii) have received any compensation or other benefits 
from the subject company or third party in connection with the research report. RA involved in the preparation of this research report discloses that he / she 
has not served as an officer, director or employee of the subject company. RA involved in the preparation of this research report and VSL discloses that they 
have not been engaged in the market making activity for the subject company. Our sales people, dealers, traders and other professionals may provide oral or 
written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein. We may have earlier 
issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different those made in this report. 
In reviewing this document, you should be aware that any or all of the foregoing, among other things, may give rise to or potential conflicts of interest. We may 
rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas within us, or other areas, units, groups 
or affiliates of VSL. This report is for information purposes only and this document/material should not be construed as an offer to sell or the solicitation of an 
offer to buy, purchase or subscribe to any securities, and neither this document nor anything contained herein shall form the basis of or be relied upon in 
connection with any contract or commitment whatsoever. This document does not solicit any action based on the material contained herein. It is for the general 
information of the clients / prospective clients of VSL. VSL will not treat recipients as clients by virtue of their receiving this report. It does not constitute a 
personal recommendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective clients. Similarly, this 
document does not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of any specific person who 
may receive this document. The securities discussed in this report may not be suitable for all investors. The appropriateness of a particular investment or 
strategy will depend on an investor's individual circumstances and objectives. Persons who may receive this document should consider and independently 
evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person shall be 
responsible for conducting his/her/their own investigation and analysis of the information contained or referred to in this document and of evaluating the merits 
and risks involved in the securities forming the subject matter of this document. The projections and forecasts described in this report were based upon a 
number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies. Projections and forecasts are necessarily 
speculative in nature, and it can be expected that one or more of the estimates on which the projections and forecasts were based will not materialize or will 
vary significantly from actual results, and such variances will likely increase over time. All projections and forecasts described in this report have been prepared 
solely by the authors of this report independently of the Company. These projections and forecasts were not prepared with a view toward compliance with 
published guidelines or generally accepted accounting principles. No independent accountants have expressed an opinion or any other form of assurance on 
these projections or forecasts. You should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by VSL, 
its associates, the authors of this report or any other person that these projections or forecasts or their underlying assumptions will be achieved. For these 
reasons, you should only consider the projections and forecasts described in this report after carefully evaluating all of the information in this report, including 
the assumptions underlying such projections and forecasts. The price and value of the investments referred to in this document/material and the income from 
them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future performance. Future returns 
are not guaranteed and a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements 
are not predictions and may be subject to change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult 
regarding any potential investment. VSL, the RA involved in the preparation of this research report and its associates accept no liabilities for any loss or 
damage of any kind arising out of the use of this report. This report/document has been prepared by VSL, based upon information available to the public and 
sources, believed to be reliable. No representation or warranty, express or implied is made that it is accurate or complete. VSL has reviewed the report and, 
in so far as it includes current or historical information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. The opinions 
expressed in this document/material are subject to change without notice and have no obligation to tell you when opinions or information in this report change. 
This report or recommendations or information contained herein do/does not constitute or purport to constitute investment advice in publicly accessible media 
and should not be reproduced, transmitted or published by the recipient. The report is for the use and consumption of the recipient only. This publication may 
not be distributed to the public used by the public media without the express written consent of VSL. This report or any portion hereof may not be printed, sold 
or distributed without the written consent of VSL. This document does not constitute an offer or invitation to subscribe for or purchase or deal in any securities 
and neither this document nor anything contained herein shall form the basis of any contract or commitment whatsoever. This document is strictly confidential 
and is being furnished to you solely for your information, may not be distributed to the press or other media and may not be reproduced or redistributed to any 
other person. The opinions and projections expressed herein are entirely those of the author and are given as part of the normal research activity of VSL and 
are given as of this date and are subject to change without notice. Any opinion estimate or projection herein constitutes a view as of the date of this report and 
there can be no assurance that future results or events will be consistent with any such opinions, estimate or projection. This document has not been prepared 
by or in conjunction with or on behalf of or at the instigation of, or by arrangement with the company or any of its directors or any other person. Information in 
this document must not be relied upon as having been authorized or approved by the company or its directors or any other person. Any opinions and projections 
contained herein are entirely those of the authors. None of the company or its directors or any other person accepts any liability whatsoever for any loss arising 
from any use of this document or its contents or otherwise arising in connection therewith. The information contained herein is not intended for publication or 
distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited 
unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as 
prescribed by Securities and Exchange Board of India before investing in Securities Market. 
   

Ventura Securities Limited - SEBI Registration No.: INH000001634 
 

Corporate Office: I-Think Techno Campus, 8th Floor, ‘B’ Wing, Off Pokhran Road No 2, Eastern Express Highway, Thane (W) – 400608 


